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The long cycle of oil prices fluctuation and its impact on investment
environment of oil-producing countries

LIU Dong
(Institute of West Asian and African Studies, Chinese Academy of Social Sciences)

Abstract: The elasticity of oil supply and demand determines that the high oil price equilibrium and the low oil price
equilibrium have always appears alternately in the oil market. The transition from the high oil price equilibrium to the low oil price
equilibrium usually happens when actual economic growth slower than the pre-expected economic growth and the performance
of world economy in recent several years means that the oil prices have already fall into the low oil price equilibrium. Under
the equilibrium of low oil prices, many major oil-producing countries have had the government fiscal crisis. They tend to adopt
competitive production policies and push out the attractive investment policies because of the need to maintain the country’s fiscal
balance, which bring more opportunities and more risks. Facing the new market environment, Chinese petroleum companies
should focus on controlling the cost of upstream activities, as well as avoiding investment risks when performing favorable
overseas foreign investment activities.
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