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Abstract The world oil market has been experiencing such two major structural changes as the long-term oversupply
and the shift of market competition towards Asia. These changes would not weaken Sino-Saudi efforts in building a long term
and stable common community of energy cooperation. However, challenges facing energy cooperation between China and
Saudi Arabia including low oil prices against both China and Saudi Arabia’ interests due to the risk of oil supply disruptions still
remains, the imbalance of the both sides in the cooperation of petroleum investment, the increasingly apparent negative effect
of petrodollar hegemony, a big gap between the level and potential of new energy cooperation. There is broad space for energy
cooperation between both countries in the future including reducing the risk of supply disruption by adopting a new concept of
security, pursuing reasonable and stable oil prices through more inclusive international dialogue, upgrading industrial cooperation
by means of expanding mutual investment level, improving international oil trade system by implementing settlement currency
diversification, taking energy cooperation to a new height through developing clean and renewable energy and opening up new
areas of energy cooperation.
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