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Who will actually be hurt by sanctions against Iran
BY Tian Wenlin, China Institute of Contemporary
International Relations .

The continued advancement of Iran™s nuclear program
is close to breaking through the limits of the peaceful use
of nuclear energy and has once again become the focus of
international attention. It has prompted the US and Europe
to intensify their push for a new round of sanctions against
Iran. However, the EU has a various interests in Iran, and
feels conflicted about deepening sanctions against Iran.
When it comes to Iran, the more independent EU policy
is of the United States, the stronger the influence of the
United States and the weaker that of Europe. Russia has the
greatest interests in Iran, and its oscillations on sanctions
policy have also been the greatest. Japan and Korea are
also each important economic and resource partners of Iran,
and are unwilling to sacrifice their own country ™ interests
for the sake of sanctions. Although the Iranian economy
is heavily dependent on petroleum exports and imports
the gasoline it consumes, Iran has prepared a complete
set of effective policies to deal with sanctions, which
will make it very difficult for sanctions to have their
desired effect. Even more importantly, Iran abandoning
its nuclear ambitions would have a deep political and
security background. Actually proving that Iran and the
international community are in opposition would actually
increase the speed of development of Iran s nuclear plans.
Using sanctions to deal with Iran is an option, but it™s
certainly not a good one.
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An analysis of Chinese policies relating to oil and gas
in 2009
By Du Wei, CNPC Research Institute of Economics and

Technology .

In 2009, China improved its oil price management
methods and increased consumption tax on finished oil
products. The Petrochemical Industry Adjustment and
Revitalization Plan was officially launched, which is
promoting a transformation of the industry from a focus
on growth in speed and scale, to growth in efficiency and
quality. The continued advancement of the new round of
tax system reform and the launch of many new tax policies,
has had a large effect on the oil and petrochemical industry.
China has taken advantage of the drop in demand for oil
and gas and the resultant fall in prices to ensure security
in energy supply, using methods such as "loans for oil"
agreements. The development of new and renewable energy
has risen to the national strategic plane. Planned targets have
been dramatically increased while the level of financial and
taxation support was continually strengthened. As the task
of emissions reduction continued to become more thorough-
going, related policies were launched in close succession.
In 2010, the schedule for natural resource tax reform and
the application of environmental taxes such as a carbon tax
might be brought forward. The price setting mechanism for
natural gas will continue to be improved, new laws relating to
oil and gas may be implemented, and the petroleum industry
will further accelerate structural adjustments in the direction
of development in scale, efficiency and cleanliness.
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