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challenges and risks arise in facility construction and drilling
operations. There are execution difficulties and risks due to
the international sanctions on Iran. While Iran very strictly
regulates and supervises petroleum projects, the complexity
of international politics is making it harder to execute these
buy-back contracts. So contractors must carefully study the
terms and conditions in these contracts, analyze the various
risks, lock in appropriate guarantees, and then try to get Iran’ s
approval so the end result is a win—win for the National Iranian
Oil Company and the contractors.

Main impact of the new SEC reserve rules on estimation
and disclosure of oil and gas reserves by oil companies
listed on the New York Stock Exchange

By Jiang Xin, Sun Qiufen and Zhao Qiyang, PetroChina
Hangzhou Institute of Geology 20

Oil companies listed on the New York Stock Exchange
filed their annual 10-K or 20-F forms under the new SEC
reserve rules for the first time in the first half of 2010. In the
annual SEC reports by eight integrated oil companies (Exxon
Mobil, BP, Shell, Chevron, Total, PetroChina, Sinopec and
CNOOC), there were three major impacts on the estimation
and disclosure of oil and gas reserves: 1) Unconventional
oil and gas reserves accounted for a big proportion of net
reserves added through extensions and discoveries, and the
reserve replacement rate was higher than before. 2) Proven
Undeveloped Reserves (PUDs) were fully disclosed for the first
time, representing oil companies’ major growth prospect as
well as major risk. 3) Some oil companies have applied proven
technology to effectively increase their proven oil reserves.

The impact of U.S. coalition military withdrawal on Iraqg's
future, in particular on oil cooperation projects

By Yin Dongqing, CNPC Research Institute of Economics and
Technology 24

After the US coalition’ s invasion of Iraq, governance of
Iraq entered three successive stages: direct control by the
United States and coalition partners, administration by an
Iraqi Interim Government and Transitional Government, and
rule by a Constitutional Government. The U.S. coalition’

s war in Iraq serves its own political and economic interest.
Although the United States coalition quickly overthrew
Saddam Hussein’ s regime, the US is still unable to exit the
war. In light of the urgent need to readjust the focus of the war
on terrorism, face mid—term elections, and mount a global U.S.
strategy, Barack Obama officially announced on August 31st,
2010, the end of American coalition combat missions in Iraq.
The U.S. army’ s security role in Iraq is conflicted. The United
States
stabilize the situation there. Withdrawal by the U.S. army has

‘withdrew without exiting’ from Iraq, but that will

little effect on the security risk in Iraqi oil cooperation projects.
Despite central government management of Iraq’ s oil and gas

industry, Iraq will continue to lack for some time to come laws

governing the oil industry. So, from a strategic perspective, U.S.
withdrawal will not disrupt even be conducive to foreign oil
companies to cooperate with Iraq.

Africa’ s oil and gas investment climate
By Wu Mouyuan, CNPC Research Institute of Economics and
Technology 29

Africa basically became stable in 2010, but in some areas
armed coups and terrorist attacks occurred, with a negative
impact on the investment climate and regional stability. Slow
recovery of the global economy from the financial crisis slowed
Africa's economic recovery, but some of Africa’ s resource
economy countries recovered quickly because of the rise in oil
prices. To attract foreign investment in oil and gas, African oil
exporters restarted auctioning exploration and production rights.
Foreign bidding in these auctions increased significantly in
2010. Africa’ s major resource exporters mounted large—scale
investment projects to attract foreign investors. At the same
time some of those exporters strengthened government control
to protect domestic resources, such as by intervening in asset
transactions to maximize their interest.

Risks and opportunities in international cooperation in
Yemen' s petroleum industry

By Liang Haifeng, Dai Honglei, China North Industries
Corporation (Norinco); Jiantao Yan, IHS Cambridge Energy
Research Associates 32

While Yemen has modest petroleum reserves it is one of
the few producers on the Arabian Peninsula whose petroleum
sector is open to foreign investors. Yemen's strategic location
gives it a distinct global oil transportation advantage. To
develop the national economy in recent decades, Yemen has
held four rounds of petroleum exploration biding. Yemen’
s E&P players are mostly foreign companies operating under
PSAs with the Yemeni government. While facing good
opportunities, foreign investors are exposed to serious security
risks resulting from civil war and terrorist attacks. In keeping
with China’ s diplomatic policies, Chinese companies should
undertake active petroleum cooperation with Yemen. Also
Chinese companies should cooperate among themselves make
full use of each company’ s comparative advantage. Chinese
companies can focus on opportunities in specific activities
such as exploration, production and trading. In the interest of
social harmony Chinese companies should prioritize social
responsibility goals and improved relations with local tribes.

Analysis of Russia’ s Energy Strategy to 2030
By Chen Xiaogin, School of International Studies, Renmin

University of China 42

Russia’ s energy strategy to 2030 is the guiding instrument
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