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Libya after Gaddafi: challenges and opportunities in oil
markets

By Zhang Xiujun, Li Xiaojun, Zhang Jixing & Lv Xianzhong,
BGP International Exploration Division, CNPC .

With Libya's new regime gradually established, China's
petroleum enterprises are now faced with the issue of how to
return to the country's oil market. Libya is expected to be in a
fractious and chaotic period in the next few years. It will take from
1 to 2 years at least for foreign oil companies to return to Libya.
Libya has tremendous market potential for oil investment and
services. There are advantageous and disadvantageous to Chinese
petroleum enterprise participation in the competition. China's
petroleum enterprises have such competitive advantages as a good
reputation in oil markets, good contractual relations, familiarity
with the work environment, and strong operating capability.
Meanwhile, they also face such adverse conditions as the new
Libyan government's unfriendliness toward China, crowding
out of the market by the western oil firms, very serious security
problems, and slow recovery to original operation capability.
Strategies and suggestions are provided: 1) restore legal and
commercial standards to be prepared to grab market opportunities
in Libya; 2) resume contact with Libya's national oil company
and actively establish strategic cooperative relations with it; 3)
restore and consolidate relationships between China's oil-service
companies and Libyan clients and complete unfinished pre—war
projects contracted with them; 4) prepare for post—war economic
claims and reasonable tax avoidance; 5) recover and improve
operating capability appropriate to the security situation.

The geopolitical profile of the Middle East and North Africa
and a coping strategy for Chinese oil companies

By Lu Ruquan & Xiao Lan, PetroChina International Exploration
& Development Company; Zhu Yingchao, CNPC Economics &
Tecnology Research Institute .

Since 2011, driven by a combination of factors, namely
political problems, an economic crisis, geopolitics and information
technology, the Middle East and North Africa saw surprisingly
quick civil unrest sweep across many countries. At the same
time, the geopolitical policy of the United States and Europe has
affected the situation, on the basis of shared value systems and
an established long—term cooperation mechanism. In view of the
Middle East's geopolitical importance and the rich oil resources,
the United States and Europe will continue implementing
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their geopolitical policies in the area. On one hand gradual
transformation will be completed through a variety of means in
pro—Western or neutral countries; on the other hand the focus
of force projection will turn to Iran, Syria and Sudan, which are
classified by the United States as countries supporting terrorism.
The Middle East and North Africa region is a strategic investment
zone for Chinese oil companies. While actively chasing investment
opportunities, Chinese oil companies should also follow a clear
business direction, strengthen cooperation with international
oil companies, enhance risk management capabilities, perfect
scenario planning, and build international core competencies.

Effect of current world economic and political conditions on
the "going abroad" strategy of Chinese oil enterprises

By Sun Zhu, School of Business Administration, China Petroleum
University, Beijing; Ma Hong, China Energy Strategy Research
Institute, China Petroleum University, Beijing .

Recent world economic and political conditions have
changed a lot, and influence the "going abroad" strategy of
Chinese oil companies. The global economic crisis has indirect
effects on the international petroleum industry because the long—
term rising trend in world oil market supply and demand has not
changed while the world economic crisis affects the oil companies'
profit and production efficiency by influencing oil demand and
oil prices. In contrast, geopolitical events have a more direct
impact on Chinese petroleum enterprises’ "going abroad" strategy.
Political turmoil in the Middle East and North Africa will change
the geopolitical makeup of the region, strengthen the West's
control of oil resources in the Middle East, increase political
risk in the oil industry, and have an effect on Chinese petroleum
enterprises' deployment and management of capital, manpower,
and material resources in international operations. In the long run,
the world oil price is likely to fluctuate at below $100. Relatively
low oil prices will weaken the nationalist upsurge in managing
countries' resources, prompt countries to open their petroleum
resources and markets to outside participation, and favor Chinese
petroleum enterprises actively seeking to implement a larger—
scale "going abroad" strategy.

Oil industry cooperation between China and Middle Eastern
oil producing countries under high oil price equilibrium

By Liu Dong, Institute of West Asian and African Studies, Chinese
Academy of Social Sciences .

The transfer of oil property rights from multinational oil



