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Kazakhstan's National Anti-Monopoly Committee and the other
by China's National Development and Reform Commission. The
advantages and disadvantages, similarities and differences of the
two transportation tariff methods were compared. The former
rate is the same for all periods, while the latter is the average
of a rate that varies over periods, and these rates have different
effects on operation and development of pipeline enterprises.
Analysis and comparison was made of three pipeline companies:
the Caspian region BTC pipeline (Baku—Tbilisi—-Ceyhan), the
CPC pipeline (Tengiz—Novorossiysk) and the KCP pipeline (the
Kazakhstan—China pipeline), and we propose a rate that that will
make the Kazakhstan—China pipeline more competitive. From
the perspective of the pipeline's ability to attract Caspian oil, we
suggest that the assets of the three companies along the entire
Kazakhstan—China pipeline be integrated at the right time to
promote the Kazakhstan—China pipeline expansion project. That
will create favorable conditions for a "one—ticket" tariff along the
entire pipeline, reducing the pipeline tariff to attract sufficient
resources onto the pipeline, ensure the security and economically
effective development of the pipeline transportation enterprise,
and achieve mutual benefit for both China and Kazakhstan.

Survey of SMEs and alternative energy development in
Guangdong Province

By Zhang Hong, PetroChina Marketing Company; He Chunyan &
Wu Chunfang, CNPC Economics & Tecnology Research Institute
55
Small and medium-size enterprises (SMEs) in Guangdong
Province experienced operational difficulties in 2011, but no
massive collapse occurred. Unlike 2008, in 2011 difficulties
were due mainly to the rising cost of production and local policy
adjustment intended to upgrade from labor—intensive manufacturing
and to gradually squeeze domestic credit, making most SMEs face
funding shortages, labor shortages, rising cost, increased foreign
exchange risk and squeezed profit (margin). This phenomenon
is normal since China is at an upgrading stage in economic
restructuring. Economic growth is unlikely to slow down rapidly
and large—scale economic recession won't happen if the government
adjusts the scale and pace of credit expansion and strengthens the
guidance of enterprises involved in the process of transformation.
Since 2008 the gap in growth rate between apparent product—
oil consumption and Guangdong's GDP has widened and the
consumption elasticity of product oil dropped significantly. With a
cost advantage and financial support, alternative energy achieved
rapid development in industry and in the transportation sector which
accounts for more than 80% of the province's oil consumption.
This development limited consumption growth of product oil
considerably and was the primarily cause of slowdown in the pace
of the province's growth in consumption of product oil.

Fundamental condition analysis for implementing natural
gas energy measurement and valuation in China

By Zhou Zhibin, He Runmin, He Chunlei,Luo Qin & Yao Li,
Petrochina Southwest Oil and Gas Field Company 62

Energy measurement and valuation of natural gas has
become the most popular metering and billing method for
international trade and for consumption of natural gas. With the
introduction of a large amount of imported natural gas as well
as the complexity of China's domestic natural gas supply system,
China's use of volume measurement and valuation methods for
natural gas make it hard to coordinate domestic and imported gas
trade settlement problems, the multi—source, multi—type, and flow
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of natural gas on a multi path supply network will be difficult
to adapt to, and natural gas value distortion will be difficult to
resolve. Therefore, implementation of energy measurement and
valuation of natural gas has become an immediate necessity in
China. At present China has the technical standards in place
for energy measurement and valuation of natural gas, has the
basic technology and equipment to meet the requirements with
a calorific value traceability system that basically meets the
requirements, and continues to carry out a number of early studies
and simulations, while enterprise users generally agree with
implementation of energy pricing. More countries need to further
improve the implementation of relevant standards, establish a
higher level natural gas traceability system, establish a natural
gas quality monitoring system, introduce a reasonable natural gas
energy pricing policy, and support and guide the implementation
of natural gas energy measurement and valuation.

Present conditions and prospects for importing LNG from
the GCC into China

By She Li, Beijing Foreign Studies University 67

The Gulf Cooperation Council (GCC) consists of Saudi
Arabia, Kuwait, Bahrain, Qatar, the United Arab Emirates, and
the Sultanate of Oman. These six countries possess the most oil
and natural-gas resources in the world. Qatar holds the world's
third largest natural gas reserves (after Russia and Iran). The
GCC members which presently export natural gas are Qatar, the
Emirates and Oman. The GCC countries not only have immense
natural—gas reserves and huge potential for developing them,
but also are taking vigorous steps to develop new energy and
renewable energy. We should build and maintain a long term LNG
trade relationship with Qatar and begin or expand cooperation
with GCC countries as early as possible in up—stream natural—gas
and try to achieve limited purchasing priority for natural-gas by
means of cooperation and joint ventures.

Using a system to protect offshore oil and gas exploration

By Feng Yuewei 72

The supervision and unfolding of the oil spill accident at the
Penglai 19-3 oil field in Bohai Bay raise many questions about the
optimum overall development plan, awareness of and research into
a safe operating margin, the proper well control system and the
optimum allocation of sunk costs in this oilfield. This also reveals
the government's lack of ability to regulate offshore oil development.
The 2010 Gulf of Mexico oil spill made the U.S. government
improve and standardize offshore oil and gas exploration and
development practices. U.S. government law enforcement agencies
not only adjusted practices, but also improved construction safety
regulation. At the same time the U.S. government has increased the
investment in safety technology to ensure scientific monitoring. In
contrast, monitoring and treatment of the oil spill accident at the
Penglai 19-3 oil field in Bohai Bay reveals problems and gaps in
the Chinese government's assignment of functions, and regulatory
capability, content and tools. China's government should pay
attention to establishing an effective regulatory system to ensure the
safety of offshore oil exploration and development.
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