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between 2015 and 2017; domestic and international
LNG transportation demand will grow at the same pace,
and demand for ocean—going vessels, inland medium and
small cargo ships, and float type LNG receiving terminals
will increase in a concentrated way. llowever, China’ s
LNG ship industry faces many challenges: production
capacity should be improved, LNG ships are not diverse,
relevant legislation and standard systems lag behind, the
level of import substitution is low and the classification
society should be enhanced. Considering China’ s
LNG shipbuilding industry is still in its infancy, it is
recommended that: the government should strengthen
support to the industry, accelerate the formulation of
corresponding legislation and standards, select new
shipyards through bidding, while the capacity of existing
shipyards should be increased; the technical level of the
classification society should be boosted by enhancing
foreign cooperation; shipbuilding enterprises should
actively expand domestic and international LNG ship
markets. As a result, China’ s building capacity of LNG
ships can be improved rapidly and China’ s shipbuilding

industry can reach a new high.

Trend of China’s gas industry in 2011 and its
prospects in 2012

By SUN Hui, GAO Peng & YANG Yi, China Petroleum
Flanning and Engineering Institute; ZHOU Xuan, School
of Geoscience and Resources, China University of

Cieosciences @

In 2011, China’ s reserves and production of gas
continued to grow. Its verified geological reserves of
increased gas amounted to 765,954,000,000 cubic
meters, up by 29.6% year—on—year; its production of
gas exceeded 100,000,000 cubic meters for the first
time; pipeline construction was still hot and the national
pipeline network extended to Northeast China; the import
volume of gas grew considerably to 32.320,000,000 cubic
meters. The consumption of gas totaled 130,000,000,000
cubic meters while the gas consumption zone expanded
to cover all inland provinces in China. 2011 saw a key
step in China’ s gas pricing reform, as the National
Development and Reform Commission issued the notice
on the pilot reform of the gas pricing mechanism in
Guangdong and Guangxi; the Ministry of Land and

Resources established shale gas as an independent type

of ore and defined the system for the sale of shale gas
“Twellth Five Year”

coal seam gas program was launched, and according to

exploration rights by bidding; the

the program, the production of ground coal seam gas will
reach 16,000,000,000 cubic meters, however, it is fairly
dilTicult to realize such a target; The second mains of the
West—to—East Natural Gas Transportation Project was put
into operation, and a pattern of “supply from many gas
sources and competition among many companies” was
formed in the Pearl River Delta. In 2012, China’ s natural
gas industry will continue its fast growth and the volume
of utilization is expected to be about 150,000,000,000
cubic meters; at the same time, the promulgation of
supporting policies and measures is of vital importance
to the achievement of the objectives in the “Twellth Five

Year” Development Program.

Opportunities and risks of international oil & gas
cooperation in Afghanistan

By HE Jie, Department of Eurasiatic Languages, Institule of

Foreign Languages of the People’ s Liberation Army @

Aflghanistan does not have large oil & gas reserves;
however, it occupies a geographical position which has
directly influence over the security of China’s overseas
energy channels to the west. In order Lo develop the
economy and stabilize the society, Afghanistan actively
conducts bidding for prospecting and exploring of oil &
gas and strives to seek international capital investment,
thereby presenting many opportunities [or international
cooperation in oil & gas. In spite of risks in terms of safety,
politics & laws and the economy, Chinese enterprises shall
actively participate in international cooperation in oil &
gas in Afghanistan, highlight cooperation with local oil
enterprises and major international oil companies, improve
the relationship with local tribes and warlords, respect
local religious beliefs, customs and habits, enhance China—
Afghanistan cultural exchange and diligently fulfill their
social responsibilities, in order to lay a solid foundation for

expanding cooperation in the future.
Analysis of investment in Canadian oil sand sector

By DING Jianchun, CNOOC Limited @

As the economic efficiency of oil sand is enhanced
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