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While the global economy is undergoing correction and fluctuation, the rise of the Chinese and
emerging market economies has intensified the new round of competition. The deep—rooted problems of
the US and European economies are yet to get solved in the short term, although it does not mean the
end of US and European predominance. The rise of the emerging market economies and the decline of
the predominance of the US and Europe will be a long—term transitional coexistence. It is crucial for
China to grasp new development opportunities and fix its development problems and growth challenges.
The core task for China is to accelerate the adjustment of its development strategies to build up a new
competitive edge.

China’ s Policy Options for Further Opening up

Li Jiguang 45
With the slowdown of economic globalization, China’ s limited growth potential for foreign trade and the
weakening of its traditional comparative advantage thanks to changing factor conditions, the
globalization dividends and factor dividends of China’ s opening—up have seen significant changes that
are in line with its development stage. Given the new changes, China should further open up its
economy, which should cater to the goal of attaching equal importance to serving domestic economic
transition and building its global strategy, with the focus on the liberalization of productive services,
nurturing of the next—generation export products, implementing' peripheral breakthrough” intellectual
property rights strategy and providing development—oriented global public goods.

Iran in a Nutshell
He Fan 55

The US would be dragged into a deeper quagmire of war if it attacked Iran, a situation that would be
more troublesome than the Korean War and the Vietnam War and it would not win the war. Since 1953
when the Mohammad Mosaddegh government was overthrown, s the seeds of hatred between the US and
Iran have been sown. As it develops and becomes an ideological establishment, it only becomes harder
for such hatred to be disentangled. The real issue is that Iran wants to develop nuclear weapons, which
will break the balance of bargaining chips between Iran and the US. Given the US’ foreign policy
stance, the Iran nuclear issue will not have any solutions. What can resolve the issue is the collective
effort of the international community, especially the US, which needs to adjust its Iran policies.

SPECIAL REPORTS

New International Trends of Capital Control and Capital Account Liberalization
Yu Yongding and Zhang Ming 68

There have been noticeable changes in the attitude toward capital control or capital account
liberalization in the international community and academic circles. Traditional opinion argues that
capital controls should be removed. Since the global financial crisis in 2008, proposals for control and
management of cross—border capital flows have been increasingly put forward and more and more
countries and economies have started resumption or strengthening of capital controls. Considering those



