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[1] IEA. Implications For World Energy Markets And Government Policy. World Energy Outlook 2005. Chapter 8: P4. www. iea.org.
[2] BP Statistical Review of World Energy, June 2006.

[3] Paul Redfern,Top Geologist Says East African Coast and The Horn Will Be The Next Great Oil Province, The East African (Nairobi) September 28, 2005.
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buildnewproductionfacilities inareasclose to rawmaterialsor close
to big market demand; to develop more large petrochemical zones; to
continue integrating oil refining and petrochemical production ina
self-support approach relative to raw material supply; to expand
overseas petrochemical business; and to be more technical ly advanced
andcompetitive.

Increase Competitiveness, Embrace Opportunities and Meet
Challenges

—— Report from 2006 China Petrochemical Industry Forum
By Staff reporter XiaLihong ‘
The Chinese petrochemical industry is at a pivotpoint in its
development as the 11th Five-Year Plan period unfolds. The enormous
potential of China"s petrochemical market will keep attracting the
notice of investors at home and abroad. Meanwhile, the industry is
likelytosee intensifiedcompetition, increasedresourceshortagesand
greater risk fronbig fluctuations intheglobal oil price. Todetermine
the influence of global economic and oil price trends on China®s
petrochemical industry, sharpen the industry"s competitive edge and
helpithetteraddressthecritical issuesitfaces, Intermational Petroleum
Economiics Monthly, together with ARA, convened the 2006 China
Petrochemical Industry Forum on November 14 and 15, 2006, in
Beijing. Over 80 domestic and foreign experts attended the forum.
Insiders from Thailand, India, the USA, Canada and Hong Kong
exchanged views with Chinese petrochemical experts on the
development climate and challenges faced by the Chinese and Asia-
Pacific petrochemical industry. Petrochemical businesses from the
Yangtze River deltaarea and northeast industrial bases briefed the
forumontheir projects. Andglobal petrochemical giantsattending the
forum shared their experience in launching and managing big
petrochemical projects inChina. Thearticle reportsontheclimateand
possible path for development of China"s petrochemical industry, and
how Chinese petrochemical businesses can improve management and
sharpentheir competitive edge.

US's Oil Consumption Policies and their Effects following the
1970s-0il-Crises

By Li Xiaodi, vice director of the Resource Planning Institute,
Exploration & Production Research Institute, PetroChina 28

The 1973 and 1978 oi | crises took a heavy tol I on the oi I-dependent
US economy, plunging it into a serious downturn. In an effort to
improve energy planning and management, loosen control over crude
oil pricesand promote fuel efficiency and energy alternatives, theUS
government implemented a series of policies and measures, including
enforcing strict fuel-economy standards on cars, reducing the growth
inoi | consumptionby the transportation industry, settingupanenergy
department to make energy policy, encouraging the use of energy
alternatives through legislation, andendingoil price regulationinan
effort to promote economical oil use. They proved instrumental in
increasing automotive fuel efficiency, slowing down oi I consumption
by the transportationsector and, therefore, reducing the USeconomy*®s
reliance uponoil. The US"s oi I consumption for each 10,000 dol lars of
GDP dropped from 1.8 tons in 1978 to 1.0 ton in 2004. These policies
and measures are a valuable reference for China

Sino-African Petroleum Cooperation
By Yao Guimei, vice director of the AfricaResearch Office, West Asia
and AfricaResearch Institute, Chinese Academy of Social Sciences

32
Africa isnowChina”s second largest source of crude oil, nextonty

to the Middle East. China imported crude oil from 11 African
countries in 2005, primarily Angola, Sudan and Congo (Brazzaville).
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Though a late-comer, China is gaining ground in oil exploration and
development in Africa. Guided by a philosophy of mutual benefit and
shared development, China has been engaged in oil cooperationwith
14 African countries by the end of 2005, including Congo, Sudan,
Libya, Algeria, Tunisia, Niger, Chad, Mauritania, Egypt, Nigeria,
Gabon, Equatorial Guinea, Kenya and Angola, having launched 27
large oi l and natural gas development projects in those countries. But
compared with their global counterparts, Chineseoil companiesstill
have a lot of catching-up todo inAfrica inscale, technology, capital
and experience, and should make increased efforts to follow the
"Angolamodel™ featuring integrated oil exploration, development
and financing inanational holisticarrangement, increase cooperation
with local and Western oil companies, and set up oil refineries to
extend their presence along the entire chainof oil production inthose
countries.

Operation and Marketing of Global Multi-Client Petroleum
Exploration

By Zhang Shuai, School of Finance & Insurance, Zhongnan University
of Economics and Law ‘

Multi—cl ientexploration, anon-exclusive explorationservice
provided by geophysical prospecting companies for clients, isanew
model developed for investment in global petroleumexploration. It
helps geophysical prospecting companies raise theefficiency of their
facilitiesandmanpower, avertoil pricefluctionrisk, and increase their
return-on-investment besides shortening the time consumed in oil
exploration and development, and mitigating their exploration risk
andcost. Licenceacquiringofmulti-clientexploration isdifferent
from traditional exploration services. Amulti-client exploration
database is sold primarily through a sales rationing agreement and
advance-investmentagreement. Multi-clientexplorationisalsounique
in the way accounts are handled. CNPC*s BGP has launched some
multi-clientexploration investmentprojectsand isexploringways to
broaden the source of financing and improve its investment
management in the multi-client explorationbusiness.

Development of and Market for Global Deep-Water Drilling
Facilities

By Yang Jinhua, senior engineer, CNPC Economic and Technology
ResearchlInstitute ‘

here were 103 semi-submersible and 33 submersible deep-water
drillingvessels intheworldbyearly July, 2006, located primarily in
the Gulf of Mexico, the North Sea and offshore Brazil and West
Africa. 26 companies are engaged in deep-water drilling, primarily
from the US which accounts for about 70% of the world®s deep-water
drillingfacilities. Continued technological advancesare pushingthe
rated depth of underwater operation and drilling capacity to record
highs. The current records for underwater depth and offshoredrilling
depthare respectively 3051and 10421 meters. Drillingdepthcapacities
of semi-submersible platform are between 6000 and 11430 meters.
Deep-water vessels can drill at a depth between 5000 and 11887
meters under water . The two dynamic-positioningdrilling facilities
under construction are designed to drill at a depth of 9000 meters and
more than 10,000 meters under water . Deep-water drilling facilities
are badly needed in the global market, with the day rate going to as
highas 500,000 dol lars. But Chinese oi I companies still have no deep-
water drilling facilities, lagging their expansion into the field of
offshoreoil development.

The full text of each article isavailable in English subject to
charge.



