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Responding to critical comments made by some
Western experts on the increasing presence of Chinese
oil companies in Africa, Anbassador Cui observes that
Chinese oil companies are much less present in Africa
than the Western oi | companies that have been exploring
there for over a century. Ifaccusations are to be made,
then they rather than Chinese oil companies can be
blamed for bribing local governments or undermining
local efforts to increase transparency and good
governance. It doesn™t make any sense to point the
finger at Chinese oil companies since they have been
around Africa for only a few years, he says.

Africa has long been a major source of oil to the
United States and Europe. Exports to China accounted
only for 8.7% of Africa"s total in 2006, much less
than the 36% going to Europe and the 33% to the
United States. This suggests an ulterior motive by
critics from those areas to accuse China of somehow
unfairly appropriating oil resources fromAfricaand
to set hurdles in the way of Sino-African energy
cooperation.

Oil and gas exploration and development
competition in Africa

——Top ten upstream oil companies in Africa

By Lu Ruquan, Chi Yanbo, Han Xiaolin, China National
Oil & Gas Exploration and Development Corp. .

With shares of 50-60% in jointly operated domestic
oi I companies, Nigeria-based NNPC will likely have
the biggest reserves, output and investment on the
Continent for the next 5 to 10 years. Among the oil
majors, Shell, backed by i'ts strongpresence inNigeria,
comes next only to NNPC in reserves, while Total and
ExxonMobil come second to NNPC in output and
investment respectively. Intermsof net present value
(NPV) of oil & gas assets in Africa, ExxonMobil
surpasses NNPC as the leader. China-based CNPC and
Malaysia®s Petronas make the list of top ten oil
companies in NPV of oil & gas assets and exploration
area in Africa thanks to their impressive cooperation
wi'th Sudan in oi I and gas exploration there. Petronas
also makes the top ten in reserves and output. Chinese
oil companies need to spend more on local social

l.pE 2007.3

welfare and development initiatives, take advantage of
their exploration acumenand increase their corporate
presence inAfrica.

The politicization of oil, and strategies for oil
diplomacy

By Sui Duo, Kong Yanjie, Center for Petroleum and
Petrochemical Strategic Studies, Shanghai University
of Finance & Economics .

Theincreasedv\orldNidepol iticizationofoil istying
the hands of oi I-producing nations in their ability to
adjusttheiroil exportstrategiestochangingpolitical
circumstances and to economic growth, and is causing
increased oil consumption by emerging economies to
be wrongly criticized. Additionally, some nations are
placedunderunjustifiedpolitical andmoral scrutiny in
oil transactions and thereby put at a competitive
disadvantage intheglobal oi Imarket. Thepoliticization
of oil is forcing countries everywhere to engage in
strategicoildiplomacy tai loredtotheirspecificneeds.
Chinaneeds to take intoaccountall relevant political
factors when developing or using global oil and gas
resources, and to tailor itsdiplomatic strategy to the
specificgeopoliticsandoil &gas security concerns in
specificregions. Itneedstobecommittedtooil security
based on "win-win cooperation™, with diplomacy
particularly focused on neighboring countries and
regions rich inoil and gas resourceswhile it gradually
reaches out to the rest of world. Every oi l-producing
country should be classified into one of two diplomacy
categories, one strategic and the other tactical . And
diplomacy needs to take into account the latestbusiness
trends inthe oil &gas industry regarding, for exanple,
oil &gasoutput, profitability, andgeo-political risk
management.

China's oil imports and exports in 2006
By Tian Chunrong, Sinopec Information Division

Rapid economic growth caused a surge in China®s
oil imports in 2006. With the decrease in net import of
LPGmore than offset by significant increase inChina®s
net import of crude oil, refined oil, and other oil



