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Global geological oil & gas general pattern & China's
strategic choice

By Zhang Kang, SINOPEC Exploration & Production
ResearchiInstitute .

Tr'ezoneofmemiddlepartofme Eurasia, from the Middle
East to the Volga-Ural oil and gas region and thewestem Siberia
inRussiavia the Central Asia (the Caspian Sea and both sides),
istheglobal oil and gas supply pivot. Inthemiddleand late parts
of the 21st century, this zone will expand eastwards, and form
a crescent oil and gas supply zone Middle east--Middle Asia-
Russian-Asia-Northern of North America . The oil and gas
supply pivot supplies oil and gas to its both sides, which forms
the primary directions of flovof the global oill and gas trade, and
shapes the Atlanticoi I and gas supply and purchase areawith the
westem side, and the Asia-Pacific supply and purchase area
with the eastern side. The Atlantic oil and gas supply and
purchase area has a high self-support ratio, relatively
decentralized oil and gas sources and reduces the dependence
on the Middle East. The Asia-Pacific oil and gas supply and
purchase area has a relatively high dependence on the oil and gas
from the Middle East, and the oi | demand has to be supplemented
by the supply framoutside the area. China lies inthemiddle part
of the Asia-Pacific oil and gas supply and purchase area, and
should strengthen the oil | and gas cooperatiion based on the good
economic and trade relationship with the ASEAN, the East Asia
and the Asian-Pacific countries, continue to take advantage of
the unique geographical and technical advantages to cement the
cooperation with the Middle East, Latin Arerica, Russia and
otherkeyterritoriesandoountries, participate intheconstruction
and development of relevant oi I projects and further pronote the
diversificationoftheoil importsources.

Trend: Oil companies' competition in Africa
By Zhang Gang, CNOOC Africa (UK) Ltd

A frica has long seduced a multitude of foreign oil
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companiies on back of its enormous potentials for oil and
natural gas resources, the high level of openness of the oil
industry and the stable investment environment. The more
new oi | and gas discoveries in the future are expected to take
the African oil industry on the track of long-term swift
development, and also lead to the more vigorous and lasting
competition between foreign oi | companies aswell as between
foreign oil companiies and their African counterparts. Inthe
futurecompetition, thewestem intemational oi | conglarerates
will inherit their traditional advantages to maintain their
obviously advantageous position, the Asian oil companies
will present unique competitive edges on back of the
momentum of rapid development, while African indigenous
oil companies will step by step demonstrate their exclusive
geographical advantages. Despite the relatively low level of
infrastructure and economic development in Africancountries,
more African indigenous oil companies are forecasted to
witness swift development and grow stronger, and become an
important force to participate inthe upstream cooperationand
competition intheoil industry in Africaamid the beneficial
situation brought by the escalating foreign investments and
the fast development of the indigenous oil industry in the
midstofthe rising intemational oil price.

Analysis of political risks of oil investment in Latin
America

By Yuan Zhengzhi, SINOPEC International Petroleum
Exploration and Production Corporation .

As one of the long-term strategic regions for China"s
overseas oil investments, Latin Anerica has demonstrated
apparentrisingpolitical risks, whichareprincipal lyreflected
by the national izationof resourcesand instabi lityof national
policies. Tostaveoffpol itical risksbetter, investingenterprises
shouldpay enoughattentionto theevaluationofpolitical risks
1o enhance the awareness of preventing political risks, seek
govermment aids to strengthen the identification, monitoring
and ear ly warming management of political risks, implement



