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Focus on efficient, clean, safe development
—An overview of Chinese energy policy in 2008
By Du Wei,

Technology .

CNPC Kesearch Institute of Economics and

The Chinese government formulated a series of policies
and regulations concerning energy during 2008. The Energy
Conservation Law of the People’s Republic of China came
into force on April 1, 2008, accompanied by a series of
supporting regulations, and making results a higher priority in
energy conservation. The government also worked to safeguard
China’ s domestic energy supply, subjecting tax rates for oil
products, electricity and fertilizer to corrective measures timed
according to market conditions. As well, the state successfully
rolled out a pricing and tax reform scheme for oil products,
and energy pricing reforms made substantial headway. Nuclear
energy and wind energy development became a higher priority,
while the headlong momentum of coal-to—oil projects was
curbed. China will continue to refine its energy policies in
2009, following up the pricing and tax reform scheme for oil
products with appropriately—timed enforcement regulations
and supporting measures; it will also proceed with market
reforms for energy pricing. This year will also see the
completion of a legal framework for energy administration;
stronger international cooperation in the energy sector; the
promotion of greater efficiency in energy consumption; the
acceleration of energy-industry restructuring; and a drive for
eco—friendly, harmonious energy development.

[mpact of the international financial crisis on major oil
exporters and their responses
By Cheng Chunhua, Institute of Russian, Fastern European &
Central Asian Studies, Chinese Academy of Social Sciences
13
he major oil exporters are inextricably entwined with
the international financial market. For these nations, the
petrodollars accumulated through oil exports have gradually
given rise to solid and independent national economies;
meanwhile, they funded a flourishing global financial market
and world economy. The international financial crisis has had
a tremendous economic, financial and trade impact on the
major oil exporting countries and regions such as Russia, the
Middle East, Latin America and Africa, leading to currency
depreciation, dwindling oil trade revenues, shrinking investment
and slowing economic growth. Russia has responded to the
crisis by assisting the banking system, stabilizing exchange
rates to attract foreign capital, investing in the real economy,
easing the pressure on energy corporations with tax breaks
and government loans, and providing necessary support for the
stock and real estate markets. Oil-rich nations in the Middle
East, Latin America and Africa have responded with a series
of finance, exchange rate and currency measures; meanwhile,
they are also focusing more heavily on regional cooperation.
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The measures being taken by these major oil exporters will
help lessen the impact of the crisis and play a positive role in
stabilizing international finance and the world economy.

Russia’s oil and gas industry: impact of the financial
crisis and responses

By Wang Haiyan, International Division, CNPC 20
As the financial crisis engulfed the world, Russia’s oil and
gas industry felt the impact of slumping oil prices, dealing a
heavy blow to the nation’s economy. Since August 2008, Russia
has seen its oil export revenues fall, the market value of its oil
and gas companies shrink, and its credit rating lowered, and
faced difficulty honoring external debt due for payment; this in
turn has affected investment and output in the oil and gas sector.
Moscow has taken a series of measures to address this grim
situation. In order to rescue financial institutions and stabilize
the financial market, the government is using various means to
inject capital into the banking sector. As well, it is cutting oil
export duties and setting these duties on a monthly rather than
a bimonthly basis; reducing production taxes; allocating funds
to help oil and gas companies pay their debts; and using loans
from Chinese banks to ease pressure on the corporate sector.
As the crisis deepens, Russia’s oil and gas industry will have
even harsher challenges to meet. Russia’s increasing focus on
eastern Siberia and the Far East, and the eastward shift in oil
and gas production, presents a valuable opportunity for Chinese
oil companies. This is a chance to strengthen Sino—Russian
cooperation and play to the strengths of both nations in such
areas as resources, the market, technology and capital. In this
way, responding to the financial crisis will benefit both nations.

What the Russia-Ukraine gas dispute tells us about
harmonious development and energy security in the
global oil and gas market

By Zeng Xingqiu, Sinochem Corporation 23

Russia and Ukraine’s recent “spat” is a reflection of the
profound changes and new issues facing the energy market
in Europe and across the globe. Russia has repeatedly played
the energy card in an effort to shield itself from the financial
crisis. Its spat with Ukraine having created a tense atmosphere
in the international energy sector, Russia hoped to boost
natural gas prices and shore up plunging world oil prices; this
illustrates Moscow’ s strategic thinking. The dispute, which
demonstrates the substantial influence regional politics has on
the energy market, has had a profound political, economic and
ecological impact on Europe; among consumer nations, it has
deepened concerns over supply security. For China, the dispute
may well present a new opportunity to develop energy ties with
Russia. We should view this incident as a lesson and actively
seek new avenues for cooperation between consumer nations
and resource—rich. China must look to the future and approach
energy security from a comprehensive, global perspective.
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