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—The Important Gateway for Investing Africa

Ethiopia and China enjoy comprehensive
and longstanding economic cooperation.
Since the two countries signed an economic
and technical cooperation agreement in
1971, the government of China has provided
490 million Rmb interest free loan and 200
million Rmb grants. Through these financial
and technical assistance from China, several
broad ranging projects have been
undertaken in Ethiopia, including
construction of roads, small scale dams,
irrigation projects, etc..

In recent years, the focus of assistance
has centered, but not limited to, human
resource development based on Ethiopia's
economic development strategy. In this
regard, financing is underway for the
construction of TVET college in Ethiopia, the
Chinese side is actively involved in providing
training courses for specialized technicians
in the agricultural and non-agricultural TVET.
Chinese experts are also providing
consultancy services in Ethiopia's textile
industry development, among others.

Moreover, Chinese companies, using
their competitiveness, are widely
participating in infrastructure development,
particularly in roads upgrading,

hydroelectricity generation and
telecommunications, etc..

In the area of trade, the relations

between the two countries have shown
immense growth. According to 2002
statistics, the trade volume has reached 100
million USD.
Although the trade balance favours China,
Ethiopia's export products to China are
growing in volume. From 2000 to 2002
Ethiopia’s major exports were tantalum,
hides and skins, leather and natural gum. In
particular, export of processed hides and
skins has shown high growth. During the
same period, Ethiopia's major import
products from China were textiles and
garment, chemicals, equipment, eic..

The Ethiopian government entourages
all, particularly Chinese companies to
explore the investment opportunities
available in Ethiopia. The investment
opportunities are immense:

- Ethiopia, being an agricultural economy and
the majority of its population being engaged
in the sector, has abundant natural and
agricultural resources. Therefore any kind of
investment which utilizes available natural
resources based on agriculture and develops

an agroprocessing industry for export would
be highly encouraged.

- Ample opportunities also exist in the
manufacturing sector. The availability of
cheap and skilled labour provides
comparative advantages for labor-intensive
industries such as textiles, leather goods,
footwear, light engineering and assembly
industries. Ethiopia has an excellent
investment policy with adequate incentives
and guarantees. The interests of Chinese
enterprises are protected as the two
countries have signed an investment
promotion and protection agreement.

- The incentives provided by the investment
policy are applicable to all foreign investors.

There are no problems for Chinese
investors to participate in the development
endeavours of Ethiopia. Chinese companies
are welcome to invest in Ethiopia. In the area
of construction, Chinese companies can
participate in bidding international tenders
for such projects as road, hydroelectric
power, telecom, etc..

The Ethiopian embassy in China would
be extremely pleased to provide briefings or
materials to Chinese companies who are
ready to explore the business and investment
environment of Ethiopia. CaM]
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