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Sovereign Pension Funds in Financial Crisis: Dilemmas and Choices

Experiences and Inspiration from “Government Employees Pension Fund” of South Africa
TANG Jun
(Remin University of China, Beijing China, 100872

Abstract  Financial crisis brings huge investment losses to sovereign pension funds around the world.
However, as one of the world’s ten largest sovereign pension funds, “Government Employees Pension Fund” of
South Africa has a positive growth both in the fund size and return on investment, owing to its relatively
moderate and flexible investment strategy, “decentralization” of the investment management and an effective
adjustment of corporate governance structure. South Africa's experience not only has a reassuring effect on other
frustrated sovereignty pension funds to regain confidence in recovering from the financial crisis, but also offers
useful inspiration for China’s social security reform, that is, to complete the transformation of “Social Security
Funds” , as well as to establish a “sovereign pension fund” to promote the reform of old-age insurance agencies
and institutions.
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