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New African Initiative in Attracting Foreign Capital in Oil and

Gas Sector and Chinese Enterprises’ Countermeasures

Wang Wei

(China Institute of International Studies,Beijing 100044)

[Abstract] Africa is a region relatively under explored ,where oil and gas exploration is mainly carried out
by foreign companies.Recently ,the oil exploration and production in major oil producing countries in Africa
has taken on a new look.For example,Algeria is stepping up its effort to attract investment to expand pro-
duction ; Angola has strengthened its cooperation with foreign investors in developing offshore blocks ; Nigeria is
exploring for both onshore and offshore oil resources.In order to accelerate oil and gas exploration and pro-
duction, African countries have taken a series of measures to attract foreign investors including allowing for-
eign investors to recover costs in a relatively high proportion ,introducing high depreciation factors, exempting
investors from mining royalty , requiring exploration contractors to inject funds in a timely manner,offering tax
incentives , promoting South—South cooperation among oil—producing countries and putting upstream and down-
stream assets tied together up for bid.As the Chinese—African cooperation grows rapidly ,China should work
out a plan for developing oil and gas in Africa,increase the level of its participation,attach equal importance
to cooperating with the Big Five oil producing countries and with emerging oil producing countries and enter
both the upstream and downstream sectors.National oil companies should join hand to bid for projects and
form partnership with state—owned and private African oil companies as well as international oil companies to
explore market.Acquiring equity oil and importing oil should be given equal importance and the effort to de-
velop offshore oil should be redoubled.
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